David Douglas School District

Ken Richardson, Superintendent | 11300 NE Halsey Street, Portland, Oregon 97220 | Phone (503) 252-2900

May 14, 2026

To: David Douglas School Board

From: Patt Komar, Director of Administrative Services
Subject: Financial Update and Investment Report
District:

We anticipate receiving the first pension obligation bond analysis by the first of June. A debrief with the
consultant will occur mid-June, and we will share the findings after that.

General Fund: Ending fund balance projection increased to about $16.1 million. | have not yet received
a response from Multnomah County regarding taxes and am lowering the projection slightly for tax
revenue. Our final May adjustments came in and there was a slight uptick in the beyond 11% IEP
numbers last year resulting in an increase to total ADMw and resulting revenue. For high cost disability,
we chose the predictive rate which resulted in less this year and hopefully not a large reduction in the
next fiscal year.

Nutrition Services Fund: Ending fund balance is projected down slightly from the last report to $1.7
million. We anticipate the new food delivery truck to be delivered prior to year end.

Energy Projects Fund: Ending fund balance is projected to be $1.7 million, up from the prior estimate of
$1.3 million as projected construction expenses are not anticipated to occur prior to year end.

Transportation Replacement Fund: Ending fund balance is projected to be $1.4 million. We have a
request to purchase busses that would arrive next year in the contract and purchasing approvals.

Construction Excise Tax Fund: Ending fund balance is projected to be about $900,000.

INVESTMENT REPORT:

The District’s total cash and investment balances totaled $56.6 million at March 31, 2026, representing an
decrease in total balances of $(11.7) million for the quarter. This is an anticipated decrease in the District’s
cash balances due to final bond payments for the CTE center completion and operational costs for schools
and departments after the November and December influx of property taxes.

Approximately 98.6% of the total March 31, 2026 balances were invested in the Oregon Local Government
Investment Pool (LGIP) $55.1 million and the District's US Bank Money Market Account $753 thousand.
1.4% of the total March 31, 2026 balance $767 thousand were uninvested and used for operations.



OREGON LOCAL GOVERNMENT INVESTMENT POOL (LGIP)

The District maintains four LGIP accounts including:
e The main pool account, which allocates its earnings to the General Fund and other funds, a bond
account, a PERS bond account, and a DDHS school activity account which holds cash not required
for immediate use.

The LGIP interest rate has declined over the quarter to 4.00%. Looking at the rates annually, the March
2026 interest rate 4.00% has decreased by (0.60) percentage points over the March 2025 interest rate
4.60%. Below is a graph showing the annual weighted average interest rate for the LGIP. The current fiscal
year weighted average interest rate is 4.34% as of the end of the quarter.
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MONEY MARKET
The District maintains a $753 thousand balance in money market for same-day cash needs and for over-
night investments of excess cash.

UNINVESTED FUNDS
Non-interest bearing cash accounts include the main district checking account, and a Nutrition Services
deposit only account.

INVESTMENT HOLDINGS

The District currently holds approximately $42.0 million in T-bills and T- notes from the US treasury
purchased with bond funds and general funds. The amounts shown in the report reflect the PAR value of
the investments as of March 31, 2026. What is known as a mark to market adjustment was booked to
recognize interest earnings for the bond funds and general funds as of March 31, 2026.



